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SUBJ: PM BARROW COMMENTS ON OIL, SUGAR. 

1. IN WIDE-RANGING TELEVISED PRESS CONFERENCE JANUARY 15, PM 
ERROL BARROW DISCLOSED THAT SPECIAL EUNDING ARRANGEMENTS WITH 
VENEZUELA, ITS MAJOR SOURCE OF CRUDE OIL, WOULD IN EUTURE ENABLE 
GOB TO RETAIN SUBSTANTIAL OIL PAYMENTS IN BARBADOS AS "LINE OF 
CREDIT EOR DEVELOPMENT PURPOSES". PM ESTIMATED THAT THESE 
ARRANGEMENTS, WORKED OUT RECENTLY WITH PRESIDENT CARLOS ANDREZ 
PEREZ, PLUS GOOD RECEIPTS FROM SUGAR AND TOURISM COULD RESULT IN 
BOP SURPLUS OF DOLS 35 MILLION NEXT YEAR. PM ALSO DEVOTED 
CONSIDERABLE TIME TO ATTACKING THOSE WHO CRITICIZED RECENT GOB 
EFFORTS TO PUSH INTERNATIONAL CARIBBEAN AIRWAYS AND LOCAL AIR 
CARGO CARRIER, CARIBWEST. (SEPTEL). RE SUGAR, PM STATED THAT 
PRICE OF POUND 275 (US DOLS 660) PER TON FOR UK SALES WAS LOWER 
LIMIT FOR ACP COMMONWEALTH PRODUCERS AND THAT UK/EEC WOULD NOT 
BE LIKELY TO OBTAIN SUGAR FOR LESS. HE NOTED, HOWEVER DESIRABI- 
LITY OF SECURING STABLE, LONG TERM MARKETS AND EMPHASIZED 
IMPORTANCE OF SALES TO MARKETS SUCH AS EUROPE/EEC. 
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2. COMMENT: PM DISCLOSURE OE ALLEGED OIL DEAL WITH VENEZUELA 
CAME AS COMPLETE SURPRISE TO MOST OBSERVERS. ARRANGEMENTS AS 
DESCRIBED WOULD OBVIOUSLY BE HELPEUL TO GOB BALANCE OF PAYMENTS 
AND DEVELOPMENT PLANS; GOB PLANNERS ARE NOW WORKING ON GETTING 
1974 ECONOMIC PEREORMANCE PICTURE WHICH, THEY ESTIMATE, WILL 
REQUIRE SEVERAL MONTHS TO COMPLETE. PM'S CLAIM OF LIKELY BENEEITS 
APPEARS TO BE CRYSTAL BALL ESTIMATE MADE MORE EOR ITS POLITICAL 
CREDIT THAN ITS ECONOMIC ENLIGHTENMENT. GOB EAILURE TO SHIP SUGAR 
TO UK WOULD PROBABLY RESULT IN BULK OF EXPORT CROP (57,000LT) 
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